ANNOUNCEMENT
BOUSTEAD HEAVY INDUSTRIES CORPORATION BERHAD
HEADS OF AGREEMENT BETWEEN BHIC DEFENCE TECHNOLOGIES SDN BHD 

AND EUROCOPTER SDN BHD 

1.
INTRODUCTION  
Boustead Heavy Industries Corporation Berhad (“BHIC”) is pleased to announce that its wholly owned sub-subsidiary, BHIC Defence Technologies Sdn Bhd (“BHICDT”), has on 7 December 2011 entered into Heads of Agreement (“HOA”) with Eurocopter Malaysia Sdn Bhd (“ECM”) for the purpose of forming a joint venture company ("JVCo") in Malaysia (“JV”).

The purpose of the HOA is to express the wish of BHICDT and ECM to establish a long term relationship through the creation of a JVCo for their mutual benefit and gain and to undertake the development of pilot training services using a simulator for EC225/725 EC helicopters family for military and civil customers. The territory covered by the JVCo shall be the Asian region.
2.
BACKGROUND INFORMATION ON ECM
ECM is a Malaysian company and is a wholly owned subsidiary of Eurocopter, a global helicopter manufacturer which itself is a wholly owned subsidiary of the EADS Group, involved in training for helicopter pilots for military and civil markets and related businesses.
3.
EFFECTS OF THE HOA 
The HOA is not expected to have any material financial effect on the BHIC Group in the current financial year ending 31 December 2011.  The HOA does not have any effect on the substantial shareholders’ shareholdings in BHIC.
This announcement is dated 7 December 2011.
APPROVED BY

_____________________________

Laksamana Madya TAN SRI Dato’ Seri 
Ahmad Ramli Bin Haji Mohd Nor (B)
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